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The Dawson Creek Community Profile & 
Investment Guide and In the News are filled with 
information and statistical data.  Although every 
effort was made in good faith to ensure the 
accuracy of information contained herein, 
Dawson Creek Catholic Social Services accepts 
no warranty nor accepts liability from any 
incorrect, incomplete or misleading information 
or its improper use.  For more information, please 
contact The City of Dawson Creek at 250-784-
3600. 
 

Dawson Creek Catholic Social Services 
January 2010 

City of Dawson Creek 
For more information about the City of Dawson Creek, its 

inhabitants, lifestyle and businesses, please contact: 
 

Mayor Mike Bernier 
City of Dawson Creek 

P.O. Box 150, 
Dawson Creek, BC  V1G 4G4 

Phone:  250-784-3616 
Fax:  250-782-3203 
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Employment 

Evidence is growing that the oil and gas industry is headed for a labour supply crunch thanks to an aging 
workforce as stable oil prices and the resurrection of deferred oilsands projects increase demand. 

A survey of 135 of Canada’s oil, gas and utility companies by human resources consultant Mercer is the 
basis of a study that shows under even a modest growth assumption those firms, which now employ 82,500 
people, will need to hire 24,000 new employees by 2014. 

The study results back up a report by the Petroleum Human Resources Council of Canada that 
warned a severe oilpatch labour shortage is looming as early as next year and that the industry could require 
100,000 new workers in the next decade. 

Both studies show that the biggest demands will be for workers to replace staff who reach retirement age. 
Calgary-based Mercer partner Stephen Diotte said his firm’s forecast is based on long-range industry 

turnover trends of about two per cent per year combined with demographics from the 2009 survey. 
He said the study shows a growing need for workers under four scenarios ranging from labour market 

decline of one per cent to a growth scenario of four per cent. 
“If the labour market grows by four per cent a year over the next four years, which is very conservative, 

there will be a shortfall of 24,000 based on that population of 82,500,” he said. 
He said the growth model is likely more conservative than the “modest growth” scenario used by the 

human resources council but said the results are quite complementary. The results were not extrapolated to the 
overall industry. 

Anecdotally, different sectors of the oilpatch are seeing different stages of labour demand cycles. 
“We haven’t actually seen it yet but we’ve certainly heard rumblings of that situation occurring,” said 

Charles Dean, president of HC Piper Manufacturing Inc., which makes specialized production equipment 
for oilsands projects such as Nexen’s Long Lake thermal facility and Imperial Oil’s Kearl Lake mine. 

“We are absolutely swamped here at the moment with work. We have been fortunate in that we’ve been 
able to gather some excellent tradespeople as other people slow down a little bit. 

“At the moment I think we’re in pretty good shape but not sure what’s going to happen as the situation 
advances.” 

Meanwhile, drillers are crying out for employees now. 
“Right now, we’re cranking up following breakup so we’re in a hiring mode,” said Don Herring, 

president of the Canadian Association of Oilwell Drilling Contractors. 
(Continued on page 4) 

OILPATCH WORKER SHORTAGE 

July 2010 

Northeastern BC Unemployment Rates   
 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

2003 8.9 8.2 7.1 7.2 6.7 7.2 7.2 7.7 7.9 6.8 6.0 4.3 
2004 4.4 4.2 4.6 5.0 6.3 8.3 9.0 8.0 6.3 4.7 —* —* 
2005 4.9 4.5 5.0 4.1 5.4 5.2 4.9 4.2 4.4 4.4 —* —* 
2006 —* —* —* —* —* 4.4 —* —* 4.2 5.2 4.9 —* 
2007 —* —* —* —* —* —* —* —* —* —* —* —* 

* The unemployment rate for Northeastern BC has been suppressed due to high sample variance. 

2008 —* —* —* 4.3 5.0 5.9 6.2 6.3 5.8 5.0 4.5 3.6 
2009 4.6 4.6 6.5 6.5 8.4 7.7 7.9 8.3 7.9 7.2 5.5 5.4 
2010 4.9 4.4 4.4 5.3 6.9 7.5 7.3      



- 4 - 

“For us, there is a present challenge in 
trying to recruit people to work on rigs that 
we are forecasting are going to run over the 
summer and into the fall.” 

As of the week of June 15, the 
association reported 196 rigs working from 
a fleet of 796 for a utilization rate of 25 per 
cent. A year ago, there were 134 occupied 
rigs from a fleet of 855 for 16 per cent 
utilization. 

Mercer says its survey showed that the 
energy business tends to pay people for 
their experience, not their loyalty, as 
evidenced by the fact 72 per cent of 
workers have fewer than 10 years of 
service with their company while more 
than 30 per cent have fewer than two years. 
The survey found Baby Boomers, age 45 
and older, account for more than 40 per 
cent of the Canadian energy sector 
workforce and Generation Y workers, 
under 35, make up just 30 per cent. 

Mercer said companies should adopt a 
“build talent” philosophy and do more 
promotion from within, noting that 42 per 
cent of employees are more likely to 
remain at a company where compensation 
includes some form of long-term incentive 
and 26 per cent are more likely to remain 
with a company if they are promoted. 

It added employees receiving five to 
14 per cent of their base pay in bonuses are 
less likely to switch employers than those 
who receive no bonus. 

However, as short-term incentives 
increase relative to base pay, the retention 
effect disappears, suggesting that 
employees are more likely to move on 
because they want a bigger base 
compensation. 

© Copyright (c) The Calgary Herald 

(Continued from page 3) 

Employment 

Photo by Peace PhotoGraphics 

OILPATCH WORKER SHORTAGE 

July 2010 
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August 2010 

 British Columbia’s unemployment rate shaved off 0.3 percentage points, dropping to 
7.5% (seasonally adjusted) in July. The decline in the province’s jobless rate was spurred by 
employment gains to the tune of 16,300 jobs (+0.7%). The increase was entirely driven by private 
sector (+2.0%), mainly for part-time jobs (+5.1%). Data Source: Statistics Canada 

 In terms of the source of job growth in July, the goods sector led the way as the 
number of jobs in goods-producing industries jumped 2.6 (seasonally adjusted) in 
July.  Agriculture (+7.5%), forestry, fishing & mining (+6.7%) and manufacturing (+5.4%) all 
posted significant workforce expansions.  

While overall employment in the service sector rose slightly (+0.3%), there were substantial 
declines in finance, insurance & real estate (-7.4%), health care & social assistance (-5.5%) and 
education (-3.5%). These weaker employment figures were offset by stronger job growth in 
transportation & warehousing (+7.0%), professional, scientific & technical services (+5.4%) and 
accommodation & food services (+2.4%). Data Source: Statistics Canada 

 Regionally, unemployment rates (3-month moving average, unadjusted) ranged from 
5.9% in Vancouver Island/Coast to 11.5% in North Coast/Nechako. North Coast/Nechako 
(-4.8%) was the only region that posted a lower employment, while, Thompson/Okanagan (+5.0%), 
Cariboo (+10.3%) and Northeast (+8.6%) registered the most significant increases. Data Source: 
Statistics Canada 

 Nationally, the country’s unemployment rate edged up 0.1 percentage points to 
8.0%.  Total employment changed only slightly in July as large-scale declines in the number of full-
time jobs (-139,000) were largely offset by increased part-time employment (+130,000). Employment 
retreated in Quebec (-0.5%), Saskatchewan (-0.4%) and Ontario (-0.2%). However, this was offset by 
gains made in the rest of country, primarily in BC (+0.7%) and Alberta (+0.4%). Data Source: Statistics 
Canada  

BC Stats Infoline Issue: 10-31August 6, 2010 

LABOUR FORCE 

Employment 
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Construction 
BUILDING PERMITS 

For the months of June and July 2010, there were 38 building permits issued.  Total value of construction 
is $7,815,430.  The permits were issued for 12 single family dwellings, two duplexes, five multi-family, 12 
garage/renovation, four commercial and three institutional.  For 2010, there have been 84 building permits 
issued.  Total value of construction is $29,009,781.  The permits were issued for 60 single family dwellings, 
seven multi-family, three duplexes,  22 garage/renovation,  11 commercial, six institutional and one industrial. 

In an effort to invest in more accommodations 
in Dawson Creek, council approved a development 
permit to Chin Hong for a Holiday Inn Express to 
be built across the street from the entrance to the 
South Peace Community Multiplex. 

The four storey building would house 97 suites. 
Dawson Creek Daily News 

HOLIDAY INN EXPRESS APARTMENT BUILDING 
A new apartment building under construction 

on 9th Street, next to Corlane Sporting Goods, is 
still being built, despite the look from outside that 
construction has slowed down. 

“When the wood goes up, everybody is amazed 
how fast it goes, so nobody realizes that the amount 
of electrical cable and plumbing that goes on inside 
it,” said site supervisor Jim Senior. 

Senior said it should be only a few weeks 
before the electrical and plumbing is complete.  
Then it’s on to dry walling by mid-August with 
siding going up at the end of July. 

“The project is advancing really well,” he said, 
noting that in addition to working, his experience in 
Dawson Creek has been positive as well. 

Dawson Creek Daily News 

SANITARY SEWER 

PEACE SIDEROAD BASE 
STABILIZATION PROGRAM 
8 different roads throughout the Peace 
District 

The Work to be carried out consists of the 
following: Quality Management, Traffic 
Management, Grader shaped and compacted to a 
3% cross fall on tangents and to a uniform cross-fall 
on all curves, Supply and Application of Base 
Stabilization, Site Restoration and Cleanup. The 
Peace District, North District roads include 
Baldonnel, Golata Creek, Beryl Prairie, Altona; 
South District roads include Moberly, Stewart Lake, 
South Tate Creek and One Island Lake. 
AWARD 

Yellowhead Rd & Br (NP) Ltd 
10491 Finning Frontage- 49, Alaska Highway 
Fort St John BC V1J 4J3 
Phone: 250-262-2600  
Fax: 250-785-8727 
$552,170 

Journal of Commerce 

Harper & Imperial Subdivisions, Dawson 
Creek 

Supply and installation of approx 1,400m of 
200mm diameter PVC gravity sewer main including 
17 manholes and 26 gravity services; Supply and 
install approx 1,700 m of 100 mm diameter force 
main including 27 pressure services; Supply and 
install lift station, complete with electrical and 
SCADA systems. 
AWARD 

Good Brothers Construction Ltd 
Box 321 
High Level AB T0H 1Z0 
Phone: 780-926-2758 
Fax 780-926-2565 
$1,457,741 

Journal of Commerce 

July 2010 
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Construction 

CALVIN KRUK CENTRE FOR 
THE ARTS 
10401 10 St, Dawson Creek 

The project involves converting the existing 
Old Post Building, at 42,000 sf, into the Calvin 
Kruk Centre for the Arts, with at least 26,000 sf of 
in-use space. 

$9,400,000 estimated construction cost 
OUT TO TENDER 

Journal of Commerce 

Post Office Building to be renovated as Centre for 
the Arts 

July 2010 

August 2010 

Tomslake, Wonowon & Pink Mountain 
To construction solid waste transfer stations. 

OUT TO TENDER 
Journal of Commerce 

SOLID WASTE TRANSFER 
STATIONS 

Dawson Creek 
2010 Concrete Repair Program 

OUT TO TENDER 
Journal of Commerce 

CURB & GUTTERS 

N.A.R. MUSEUM 
FOUNDATION STABILIZATION 
900 Alaska Ave, Dawson Creek 

The successful proponent will deconstruct and 
remove the existing structure from the site including 
the following: Remove exterior cladding down to 
the structural steel; Salvage all steel, including 
beams and roof trusses; Deliver all cladding and 
steel beams to City Yards; Deliver all concrete to 
the City lagoons area; Remove and deliver hot tub 
and controls to City Yards. Work under this contract 
includes, but is not necessarily limited to the 
complete dismantling and sorting of debris from the 
structure, removal of debris. After the 
deconstruction is complete, the City will import 
clean fill and compact the site, in conjunction with 
the landscaping. 
OUT TO TENDER 

Journal of Commerce Photo by New Harvest Media 
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August 2010 

Construction 

Hwy No 2 approx 17.3 km south of Dawson 
Creek 

Construction and asphalt paving of a 1.8 
kilometre long northbound climbing lane; and 
asphalt paving of the Independent Road Intersection 
Improvements constructed by the Ministry. The 
work includes but is not necessarily limited to the 
following: Mobilization; Quality and Traffic 
Management; Aggregate Production and/or 
Placement; Supply and Apply Asphalt Levelling 
Course and Pavement; Pavement Marking, 
Shouldering, Site Restoration and Clean-up. (The 
Ministry's Landmark Kilometre Inventory locations 
is Segment 1195, km 17.4-19.2). 
AWARD 

Peter's Bros Construction Ltd 
716 Okanagan Ave E 
Penticton BC V2A 3K6  
Phone: 250-492-2626  
Fax: 250-493-4464 
$2,862,001 

Journal of Commerce 

BLOCKLINE ROAD CLIMBING 
LANE 

RESERVOIR 
Pouce Coupe 

The work consists of supplying & installing 
new valves, fittings, piping, access road, re-
chlorination equipment and building. 
AWARD 

Mass Construction Ltd 
485 Racing Rd, PO Box 4521 
Quesnel BC V2J 5G9  
Phone: 250-991-8187  
Fax: 250-747-3612 
$585,942 

Journal of Commerce 

SWAN LAKE BRIDGE 
REPLACEMENT 

Replace the existing 29.5m timber bridge and 
replace with a 30m 3 span bridge consisting of 
timber superstructure and a steel and timber sub-
structure. It will also include a bicycle rail and 
approach tie-ins to the new bridge. 
LOW BID 

Surespan Construction Ltd 
#301 38 Fell Ave 
North Vancouver BC V7P 3S2  
Phone: 604-998-1133 
Fax 604-998-1132 
$716,736 

Journal of Commerce 

HWY 97 ROADWORK 
Improve the overhead clearance for Highway 

97 under the CNR West Pine Overhead 
Construction of a retaining wall to contain the CNR 
embankment. Re-construction of approximately 380 
metres of Highway 97. 
OUT TO TENDER 

Journal of Commerce 

Reclaimed Water Project, Sewage 
Treatment Plant, Dawson Creek 

Proposed construction of a reclaimed water 
treatment facility. This facility will treat effluent 
water to be used by oil and gas industries situated in 
the City of Dawson Creek. The water from this 
facility is non-potable and will only be used by oil 
and gas industries and other related facilities. 

$10,000,000 estimated construction cost. 
PREBID 

Journal of Commerce 

WASTE WATER TREATMENT 
PLANT 



- 9 - 

OIL & GAS SALE 

NUMBER OF WELLS 
DRILLED IN BC  

1999 627 

2000 777 

2001 882 

2002 646 

2003 1049 

2004 1213 

2005 1376 

2006 1416 

2007 899 

2008 882 

2009 592 

Oil & Gas Commission 

2010 501 

OIL & GAS SALES 

BC’s 2009 year-end total was $892.9 
million as 389,664 hectares were 

auctioned off at an average of $2,291 
per hectare. 

Total 2008 - $2.66 billion 

Total 2006 - $629.85 million 

Total 2005 - $533.99 million 

Total 2004 - $232 million 

Total 2003 - $646.68 million 

Total 2002 - $288.54 million 

Total 2001 - $439.47 million 

Total 2000 - $248.24 million 

Total 1999 - $176.17 million 
Nickle’s Energy Group 

Total 2007 - $1.047 billion 

Energy 

The July 2010 natural gas and petroleum sale resulted in over 
$53 million in bonus bids for 37 parcels in northeast BC covering 
38,608 hectares, and sold 31 parcels covering 36,413 hectares. The 
average price per hectare for this sale is approximately $1,462. 

Last year, the July 2009 auction attracted $38.34 million in 
bonus bids for 57 322 hectares at an average of $669. 

Year-to-date has raised $662.45 million ($2,350 per hectare) on 
281 830 hectares. For the same point last year, the province had 
raised $284.77 million ($1,288 per hectare) on 220 987 hectares. 

The key parcels in the sale included: 
 Rights located south of the Inga Gas Field, 45 kilometres 

northeast of Hudson’s Hope, with a per-hectare bid of over 
$3,800 for a total bonus bid over $16 million. 

 Deep rights in the Blueberry Gas Field, 90 kilometres 
northwest of Fort St. John, with a per-hectare bid of over 
$2,500 for a total of over $14 million. 

 Deep rights located in the Swan Lake Gas Field, 30 
kilometres southeast of Dawson Creek, with a per-hectare 
bid of over $8,000 for a total bonus bid of over $3.5 
million. 

The August 2010 natural gas and petroleum sale resulted in 
over $98 million in bonus bids for 68 parcels covering 31 052 
hectares for an average price of 3,160/hectare. 

The total sales for this calendar year are $760 million. In the 
same period in 2009, total sales were $321.8 million. 

 August 2009 $37 million 
 August 2008 $501.76 million 
 August 2007 $149.05 million 
 August 2006 $4.59 million 
 August 2005 $19.96 million 
 August 2004 $9.0 million 
 August 2003 $22.3 million 
 August 2002 $16.44 million 
 August 2001 $44.61 million 
 August 2000 $21.61 million 
 August 1999 $35.7 million 
 August 1998 $7.3 million 
 August 1997 $13.3 million 

Government of BC, JuneWarren-Nickle’s Energy Group 
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Energy 

FERUS ANNOUNCES NITROGEN PLANT 

Ferus Inc. announced that it has acquired land in Dawson Creek and is in the process of constructing a 
liquid nitrogen plant for the region. 

With a capital investment in excess of $20 million, this state-of-the-art facility will enable Ferus to meet 
the ever growing demand for liquid nitrogen in the area. 

The first of its kind to be located in the center of B.C.'s rapidly expanding energy sector, this facility 
produces liquid nitrogen from the air for the purpose of stimulating the production of clean-burning natural 
gas from wells located throughout the region. 

"The location of a nitrogen facility in northeastern B.C. fits perfectly with Ferus' business model of 
locating plants right where our customers need product so that we can meet their needs as quickly and 
efficiently as possible," said Dick Brown, President & CEO of Ferus. 

"It is also part of our corporate culture to invest, create jobs and become part of the communities where 
we do business," added Brown. 

Ferus plans to employ 10 people at the local plant and hopes to make a permanent office in Dawson Creek 
as well.  The facility is expected to be up and running by the end of 2011. 

Ferus has worked closely with local community officials to establish the ideal location for their new base 
of operations. 

"As mayor, I am pleased to welcome Ferus to the City of Dawson Creek. They have already proven to be 
an efficient, well run and community oriented company and they are going to be a welcomed business as our 
City continues to serve the growing natural gas sector," said Mike Bernier, mayor of Dawson Creek.  

CNW Group 

July 2010 

A record 1,993 horizontal wells were drilled in the first half of this year with three out of four Western 
Canadian provinces at record highs for the period. 

The 1,993 horizontal wells rig released represents a 141% surge from 825 wells a year ago and tops the 
previous first half record of 1,216 horizontal wells drilled to the end of June in 2008. 

Alberta, Saskatchewan and Manitoba are setting new highs for horizontal drilling this year while British 
Columbia activity is far ahead of last year but below the previous first half record of 312 horizontal holes in 
2004. 

Operators rig released 1,013 new horizontal wells in Alberta to the end of June compared to only 382 a 
year earlier. In Saskatchewan, 607 wells were drilled, up from 230 last year while Manitoba shows 124 
horizontal wells drilled in the first half compared to 57 last year. 

British Columbia operators finished drilling 248 wells in the first half, up from 156 
horizontal wells last year. 

Saskatchewan accounted for nearly 21% of all metres drilled in Canada in the first six months of 2010, up 
from just under 16% last year. Alberta accounted for 61% of all metres drilled and B.C. accounted for 14.6% 
of the total metres drilled. 

BC.'s metres drilled rose 38% from last year to 1.24 million metres while wells drilled increased by nearly 
five per cent to 378. 

JuneWarren-Nickle's Energy Group 

HORIZONTAL WELLS 
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Energy 

A total of 332 different companies bought Crown land at first half land sales, investing a total of $1.73 
billion, mainly through land brokers. 

The top 13 spending companies were all land brokers, led by Scott Land & Lease Ltd.’s $622.4 
million on over 504 000 hectares and Standard Land Company Inc.’s $208.16 million on 208 446 
hectares. 

Eight of the top 10 parcels sold for over $20 million in the first half of this year, led by a $28.88 million 
bid by Landsolutions Inc. in northeast British Columbia. In fact, eight of the top 10 parcels ranked by 
bonus dollars were in northeast B.C. while one was in Alberta. The priciest parcel on a per hectare basis was a 
$4.01 million bid by Mammoth Land Services Ltd. The price per hectare was $62,222. 

Excluding land brokers, the top producer spender in Alberta was Crew Energy Inc. which invested 
$19.94 million on 6 592 hectares in the province. Canadian Forest Oil Ltd. ranked second in Alberta with 
an outlay of $12.48 million on 9 024 hectares. 

Again excluding brokers, the top producer spender in B.C. during the first six months of 2010 was 
Monterey Exploration Ltd. which acquired 1 583 hectares for $19.24 million. 

JuneWarren-Nickle's Energy Group 

LAND SALES 

DRILLING OPERATORS 
Encana Corporation held onto its top position as the busiest operator of new wells in the first six 

months of 2001 but after spinning off its oil assets (and some shallow gas assets) into Cenovus Energy Inc. 
late last year, its lead was much narrower than in previous years. 

The giant gas company drilled 771 129 metres of hole to the end of June, ahead of second place 
Canadian Natural Resources Limited's 542 985 metres. Encana maintained its top position despite 
drilling fewer wells in Canada this year as its operated wells shrunk by 477 or 50% to 474 wells (including 
Cenovus' 147 first half wells, the decline was 330 wells from last year). 

Ranked by metres drilled, the top explorer in Canada for first 
half of 2010 was Devon Canada Corporation which finished 
87 582 metres of exploratory hole, mainly in Alberta where it 
was active in the foothills front region and in northwest Alberta. 
(Ranked by wells drilled, the top three explorers were Husky 
Energy Inc. with 41 wells, Canadian Natural with 39 wells and 
Devon with 26 wells). 

Devon was the most active explorer in Alberta, slightly 
ahead of Canadian Natural while the clear leader in British 
Columbia was Royal Dutch Shell with 69 090 metres of hole. 
Shell was also the second most active B.C. operator of all types 
of wells in the first six months of the year with 171 000 metres 
drilled, behind Encana's 208 593 metres. 

British Columbia's busiest operator of the first half was 
Encana with 58 wells, followed by Royal Dutch Shell with 36 wells and ARC Energy Trust which tied 
Murphy Oil Company Ltd. with 27 wells each. 

JuneWarren-Nickle's Energy Group 

July 2010 
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Energy 

APACHE BUYS BP ASSETS 
Apache Corporation, as of July 01, 2010 is buying BP's conventional Canadian assets. 
The deal brings to Apache BP Canadian production of 6,529 bbls of liquids and 240 mmcf per day of 

natural gas (first half 2010 production) plus estimated reserves of 224 million BOE. Apache Canada's first half 
production was 16,313 bbls of oil and NGLs plus 326.6 mmcf of gas per day. 

As well as many of BP's Canadian assets, the deal includes oil and gas properties in the United States and 
in Egypt's Western Desert. The $7 billion (U.S.) acquisition will boost Apache's total reserves worldwide to 
nearly three billion bbls of oil equivalent and its worldwide production will rise to about 769,000 BOE a day 
from 686,000 BOE per day. 

While it includes BP's upstream Canadian assets in western Alberta and northeast British Columbia, the 
deal does not include the company's Canadian oilsands assets or its Arctic exploration acreage. The deal does 
include midstream assets in Western Canada. 

The Canadian 
portion makes up 
56% or just over 
half the total 
package, while the 
U.S. Permian Basin 
assets in Texas and 
sou theas t  New 
Mexico produce 
28,610 BOE per day 
(47% gas), while the 
Egyptian properties 
produces nine per 
cent of the total 
83,000 BOE per 
day. 

Landwise, the 
deal will add 2.4 
million acres to 
Apache's acreage 
across the three 
regions concerned, 
including 1.3 million 
acres in Western 
Canada. 

Apache Chief Steve Farris, highlighted BP's Montney tight gas play at Noel in northeast BC noting BP 
had invested about $600 million in infrastructure in the field, setting the stage for raising production to about 
100 mmcf per day from the current 42 mmcf per day. "Our job will be not only to get to 100 mmcf per day, 
but to accelerate that." 

Not part of the deal were BP Canada's oilsands assets, including a 50% stake in Husky Energy Inc.'s 
Sunrise project, a 50% stake in the Kirby oilsands project, and a 75% interest in the Terre de Grace oilsands 
project. Also excluded from the deal were the company's Kirby and Leismer natural gas fields in Alberta, its 
Mackenzie Delta assets in the Northwest Territories, and its North American gas trading business. 

JuneWarren-Nickle's Energy Group 

July 2010 
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QUALITY WIND PROJECT 
Wind power development near Tumbler Ridge reached a milestone with an environmental assessment 

certificate being granted to the 142-megawatt Quality Wind Project. 
That approval makes Capital Power’s wind project the first one in Tumbler Ridge area to have both an 

EA certificate and an electricity purchase agreement (EPA) with BC Hydro – the two key pieces needed to 
get an independent power project built in BC. 

The $455 million project will generate power through 79 wind turbine generators to be built 10 kilometres 
northeast of Tumbler Ridge, on either side of Highway 52. The project will include its own power substation, 
to be built near the existing BC Hydro substation. The 22-kilometre power line from the turbines to the 
substation will involve a 100-metre wide corridor that will cross the Murray River. 

The EA certificate allows the project to proceed subject to some mitigation measures, which must be 
implemented throughout the project’s estimated 25 year life span. 

In particular, bird and bat fatalities caused by the turbines must be monitored, and evaluation of the results 
each year could trigger further mitigation measures. The project site will also be marked for no-disturbance 
zone boundaries around wildlife features and at-risk plants, and the project footprint will steer clear of 
wetlands. 

Capital Power, the power-producing subsidiary of Alberta-based Epcor Utilities, estimates preliminary 
clearing work may begin this fall and continue through summer 2011, when roads and concrete pads for the 
turbines will be built. While Capital still needs to secure a license of occupation from the Integrated Land 
Management Bureau (ILMB), no major hurdles remain for the company’s goal of producing power by 2012. 

Tumbler Ridge News 

Secure Energy Services announced that it has completed construction and commenced operations of 
its 11th facility in the Dawson Creek Market area.  “The location of the Dawson Creek facility in northeastern 
BC follows our business strategy of constructing facilities in key under-serviced and capacity constrained 
markets.  The Dawson facility supports the demands of our customers’ to have an efficient and cost effective 
solution for their processing and disposal requirements.” said Rene Amirault, President and CEO.  Secure’s 
Dawson Creek Disposal Well Facility is located in the centre of the Montney unconventional shale natural gas 
play where the development of horizontal drilling and multi-stage frac technology have made the production 
of natural gas economic despite relatively low natural gas prices.  The new facility is approved to accept third 
party sweet and sour produced and waste waters for deep well injection into a disposal well. 

www.secure-energy.ca 

SECURE ENERGY SERVICES 

Energy 
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Energy 

Murphy Oil Corporation posted strong Canadian production growth in the second quarter of 2010. 
In the Montney play in British Columbia they continue to drive down drilling and completion costs, while 

producing strong well results. 
They have 6 rigs operating in Canada -- 5 in the Montney and 1 at Seal. Construction of their 180-mmcf-

per-day-capacity gas plant at Tupper West is well underway with first gas expected in the first half of 2011. 
June Warren Nichols Energy Group 

MURPHY OIL 

NOVA GAS PIPELINE 
TransCanada has started construction on the first pipeline to cross the Alberta-BC. border, which will 

connect natural gas supplies in the Montney shale gas formation in northeast BC to the Alberta System. 
“This is the first pipeline we have built into northern British Columbia under NOVA Gas 

Transmission Ltd. (NGTL),” said TransCanada project manager Sandeep Mann. 
TransCanada’s wholly owned subsidiary, (NGTL), began construction on the Groundbirch pipeline 

project on Aug 6. 
The project involves the construction of about 77 kilometres of 36-inch diameter natural gas pipeline, 

from a new connection on the Gordondale Lateral, near the existing Gordondale Meter Station on the Alberta 
System. 

It is about 11 kilometres east of Bay Tree, Alberta, and will go to a meter station in the Groundbirch area 
in northeast BC, about 37 km northwest of Dawson Creek.  The pipeline will cover 18.5 km in Alberta and 
58.5 km in BC. It will extend the existing TransCanada Alberta System to connect to sweet natural gas in BC. 

Mann said TransCanada doesn’t anticipate any major challenges to construction in Alberta because the 
pipeline is being built on farmland. 

“In BC, we have two major horizontal directional drills,” said Mann.  “This represents a challenge in the 
sense that these are our largest activities for construction hours.” 

To get the pipeline across the Pouce Coupe River, a 1.4 kilometre long hole will be drilled in about two 
months. 

The Kiskatinaw River will be crossed by drilling a 700 metre long hole, which will take about one month. 
The drilling rig begins by boring a 12 inch pilot hole and then the diameter of the hole is increased 

gradually. The final hole must be drilled to a diameter of 54 inches to pull a 36 inch pipeline. 
North American Construction Group is the prime contractor on the $200 million project. 
The four metre stations on the project are being built by Resolute Oilfield Contracting Ltd. 
During the peak construction period, North American Construction will have about 285 workers on 

the project, while TransCanada will have 50-60 workers. The project is scheduled for completion by 
November 2010. 

Journal of Commerce 
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The Peace River Regional District board voted to approve a joint proposal from Aspen Grove 
Property Services and New Harvest Media to operate the Independent Land Information and Advocacy 
Office (Farmers' Advocate) in Dawson Creek. 

The terms of the contract are to provide the service for the next 18 months on a budget of $240,000, 
which is funded jointly by the regional district and provincial government. The role of the Farmers' Advocate 
will be to provide rural residents of the Peace with information, advice and support to "promote a greater 
degree of equity and fairness in the business negotiation process," and to "improve the relationship between 
rural residents and the oil and gas sector." 

The Farmers' Advocate Office will show landowners how to research case law and apply that information 
to their own cases when dealing with the Mediation and Arbitration Board or the courts. 

The office won't directly represent landowners in dealings with companies or with the Mediation and 
Arbitration Board. 

Northeast News 

FARMER’S ADVOCATE 

Energy 
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Tourism 

Tucked away in the upper north-eastern corner of the province, the Northeast Development Region is 
among British Columbia’s largest geographical divisions, encompassing nearly one quarter (22%) of the 
province within its borders. 

Northeast is made up of two regional districts, Peace River and Northern Rockies, which together account 
for less than 2% of BC’s population.  Perhaps it is because of its relatively remote location and its wide-open 
spaces that tourists are drawn to the area. Outdoor activities such as hiking, white-water rafting and fishing 
make the region an attractive location for travelers looking for a unique opportunity to “get away”. 
Room revenues 

The recent global economic downturn put intense pressure on British Columbia’s accommodation 
industry and Northeast was no exception.  In 2009, room revenues in Northeast slumped 12%, matching the 
overall drop in revenues seen across BC. Weaker revenues (-2.7%, seasonally adjusted) recorded during the 
first quarter of 2010 suggests that recovery remains an ongoing effort. However, notwithstanding the sharp 
decline in activity, room revenues in Northeast have risen quickly over the past decade.  In fact, room 
revenues have surged by more than 130% between 2000 and 2009, an increase that was six times larger than 
the provincial average (+21.3%) and well above the level of revenue growth registered in regional neighbors 
Cariboo (+26.5%) and Nechako (+24.6%). 

In line with its remote location and relatively small population base, Northeast’s share of the province’s 
accommodation market is also small.  In 2009, Northeast accounted for just 4% of BC’s total room revenues 
making it the fifth largest contributor out of eight development regions.  However, Northeast’s share has 
slowly grown, roughly doubling from the 2% share recorded a decade ago. 
Accommodation types 

In 2009, there were 77 accommodation properties in Northeast, marginally lower than the 78 properties 
registered in the previous year. Since 2000, the number of properties in the region has varied only slightly. 

The need to accommodate workers in remote regions is largely reflected in revenues earned by special 
work camps set up to accommodate workers in the region’s forestry, mining and oil & gas industries; a 
significant percentage of all room revenues earned in Northeast were generated by such camps. The remaining 
revenues were earned at small-to-medium sized hotels and motels. 
Seasonal pattern 

Unlike every other region in the province, accommodations in Northeast have their “busy season” during 
the first quarter (January to March) of each year. 

Between 2000 and 2009 the first three months of the year accounted for roughly one third (31%) of all 
revenues recorded. The typical “summer season” (June to August), on the other hand, accounted for less than 
one quarter (24%) of total annual revenues earned. On a provincial level, the picture is reversed. The “summer 
season” brings in well over one third of BC’s revenues (36%), while the period from January to March yields 
less than one quarter (21%) of total annual receipts. 

While Northeast certainly has winter-based activities available for travellers such as skiing and 
snowmobiling, it is more likely that the seasonal pattern observed in Northeast is linked to rising and falling 
employment levels. 
Urban centres 

In 2009, half of Northeast’s revenues were earned in two urban centres: Dawson Creek (25%) and Fort St. 
John (25%). 

“The Energetic City”, Fort St. John certainly experienced an energetic period of growth in room revenues 
during the first half of the last decade.  Between 2000 and 2004, total room revenues had doubled (+92.6%) 
and nearly tripled (+170%) by the end of 2006. However, in the years following, room revenues have slumped 
considerably, falling 15.7% in 2007 and dipping another 4.7% in 2008. As was the case in the rest of the 

(Continued on page 17) 
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province, poor economic conditions made for a particularly tough year for the local accommodation industry 
in 2009 when revenues plummeted 21.3%. However, despite weaker revenues, the number of accommodation 
establishments has remained largely unchanged. 

Located at the beginning of the famed Alaska Highway and known as “Mile 0 City”, Dawson Creek 
registered a slowdown in revenues from 2000 to 2002. Between 2003 and 2006, however, revenues soared 
(+181%) and by 2009, room receipts were more than three times (+208%) the level recorded at the start of the 
decade. Unlike Fort St. John and the rest of the Northeast region, room revenues continued to inch ahead 
during the turbulent economic climate present in 2008 (+6.4%) and 2009 (+1.8%). Perhaps because of these 
stronger revenue figures, the number of accommodation establishments within Dawson Creek has increased 
slightly. 
Conclusion 

Northeast is unique among the regions of British Columbia and not only for its sheer size. Unlike many 
other regions in BC, its accommodation industry has strong historical links with the ebb and flow of seasonal 
employment. 

Commensurate with a small population, Northeast’s contributions to provincial room revenues are modest 
compared to other, more densely populated regions. However, recent years has brought rapid room revenue 
growth, which has far exceeded expansions recorded in neighboring regions as well as the provincial average. 

BC Stats Infoline Issue: 10-33 August 20, 2010 

(Continued from page 16) 

Tourist season is not quite over yet, but the numbers are looking good, said tourism development 
coordinator Dustin Bodnaryk. 

The preliminary numbers show that tourists are starting their trips earlier as April saw a five per cent 
increase in visitors from April 2009.” 

The month of May was down by 4%, but June was 3.5% higher than last year, and July was up 15%. 
Bodnaryk expects the trend to continue, as August and September are normally busy months for European 

visitors. 
Dawson Creek's visitors centre is the second most visited next to Prince Rupert that has its visitors centre 

strategically located in the port where cruise ships and ferries dock. 
Tourism Dawson Creek also tracks the number of people visiting the Alaska Highway House (+6%) and 

the number of groups that travel by bus or in a caravan. 
In 2009 there were 20 caravans that passed through the Mile 0 City. This year there have been 27 so far. 
Twenty-nine bus tours came to Dawson Creek last summer, and 27 have passed through to date. 
Tourism Dawson Creek also communicates with hotels and RV parks in the area to track how many 

people are staying over.  "Our hotels have reported great occupancy throughout the summer and our RV parks 
have been full as well," Bodnaryk said. 

American visitors are still coming in droves to make the Alaska Highway trip. 
"We're quite fortunate in that way that it's still such an iconic excursion, not just to travel the Alaska 

Highway, but to make it to Alaska," Bodnaryk said. 
Tourism Dawson Creek plans to reveal a full tourism report to city council at the end of August, which 

should give a more detailed reflection of how well the industry did this summer. 
Dawson Creek Daily News 

TOURISM NUMBERS 

Tourism 
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GRAIN RESEARCH FACILITY 
The BC Grain Producers Association 

celebrated the grand opening of their new research 
facility in Dawson Creek. 

Research manager Clair Langlois said the new 
facility allows him and the other three researchers to 
conduct crop trials in a much more efficient way, 
right through from germination to harvest. 

"Now we have a facility to work in that has the 
expertise and efficiency that matches what we show 
out in the field," said Langlois. 

He said the facility is 4,800 square feet - nearly 
double the combined size of the two buildings they 
were using previously - which makes moving and 
storing equipment much easier. He said that doesn't 
include the 900 square foot lean-to where more 
equipment is kept out in their large yard. 

Langlois said keeping the equipment warm and 
dry prevents fluids from freezing during cold snaps, 
and also ensures they're not spraying cold water on 
crops, which can impede their growth. He added 
they can now ensure the crops are dry when they 
unload them after harvest, which is much easier. 

"The efficiency alone has probably more than 
doubled ... staff efficiency then saves money." 

The BCGPA has nearly 6,000 different plots 
between their sites in Dawson Creek and Fort St. 
John. Langlois said they continue to move the 
benchmark forward for yield, maturity, 
sustainability and disease resistance for varieties 
grown in the region. 

He added that also means trying new crops and 
varieties not thought to do well in the BC Peace 
Region. 

"Things that we never thought would work are 
working, and have worked - flax being one of them. 
We don't know until we try." 

He said it's much better to try and fail on a 
research plot than on a farmer's field. 

The money for the research facility came from 
a fund administered by the BC Peace River Grain 
Industry Development Council. The council was 
created as an arms-length body from the BCGPA 20 
years ago to collect levies paid by the region’s 
producers to invest into research and other projects. 

Northeast News 

Agriculture 

Peace Region farmers may have a new crop to 
plant next season. 

The B.C. Grain Producers Association held its 
annual crop tour at its plot research centre. About 
70 people showed up, mostly producers, to see how 
the association is spending their levy dollars on 
research and learn of new developments in the field. 

While most research results in incremental 
improvements, one particular crop, dry beans, has 
shown promise from an informal test last year. 

The local climate supports a number of crops. 
"Traditionally the cereal crops grow best here, 

barley, oats and certain wheat varieties. But a lot of 
canola varieties are doing extremely well because 
they like the cooler evenings and the long days. A 
lot of farmers have switched a lot of their acreages 
to canola which had not been here traditionally. 

Clair Langlois, research manager for the 
association, said trying new things is part of their 
mandate as well. 

He said they work with breeders to develop 
crops that will work best under northern conditions. 

"Here in the Peace region, our biggest concern 
is length of season, so the main part of our activities 
is finding materials that are adapted to a short 
season. That is the most important thing.   

Langlois tested growing some dry beans last 
year in Dawson Creek. 

“I just tried it for the sake of trying.  I didn’t 
expect it to work and then we had a surprising yield 
from it and a good quality bean.” 

Dawson Creek Daily News 
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Terrane Metals Corp. has signed a letter of intent with AMEC Americas Limited and Fluor 
Canada Ltd. to provide engineering, procurement and construction management services for the 
Mt. Milligan copper-gold project, near Prince George, B.C. 

The project includes a 60,000 tons per day copper flotation process plant, tailings storage 
facility, plant ancillary facilities, a 92 km power transmission line and a 600-person construction 
camp. 

The first phase of a 30-month construction program is underway. 
The Northern Miner 

Mining 

TERRANE METALS 

July 2010 

August 2010 

PEACE RIVER COAL 
Reports in August said that Peace River Coal Ltd., which owns the Trend metallurgical coal mine and 

several other development projects near the Northeastern BC town of Tumbler Ridge, has narrowed the field 
of potential suitors to a handful of names, almost a year after the 75-per-cent owner of the joint venture, U.K.-
based mining giant Anglo American PLC, announced it was putting it up for sale. 

This follows a first round of bidding, under which more than 60 companies from around the world 
reportedly expressed interest in Peace River Coal, whose price tag could run north of $500-million. The sale is 
expected to be completed before the end of 2010. 

While the names on Peace River’s short list haven’t been made public, UBS Securities Canada Inc. 
analyst Chris Lichtenheldt suggested that three Canadian miners -- Teck Resources Ltd., Western Coal 
Corp. and Grande Cache Coal Corp. -- could be in the running. All three operate in the same area as 
Peace River Coal’s properties, offering attractive operating synergies that might prove a deal-clincher for a 
winning bid. 

Quoting a report this week from industry news and data provider McCluskey’s, Mr. Lichtenheldt wrote 
that the remaining bidders for Peace River are also believed to include “at least one Chinese operation, along 
with one Indian group and one Japanese group.” 

Spokesmen for both Western Coal and Grande Cache indicated that their firms had expressed interest in 
Peace River Coal in the first round of bidding, but declined to say whether they have made the short list of 
bidders for the second round. (Teck didn’t provide a comment.) “We have taken a look at the assets, yes. 
That’s about all we can say about it. We’re bound by confidentiality agreements,” said David Jan, head of 
investor relations at Western Coal. 

The potential foreign buyers are believed to be steel mills looking to lock up supplies of metallurgical 
coal, a vital raw material in the steel-making process. (South Korea’s Posco is among the steel makers 
mentioned as possible bidders.) But unlike the Canadian coal producers in the region, these companies would 
be operating Peace River as a stand-alone entity, without complementary operations in the region that would 
help keep operating costs down. 

That may be critical in the bidding process for Peace River, as its existing operations are relatively high-
cost for the industry, with cash costs of about $130 to $140 (U.S.) a tonne. Contract prices for high-quality 
coking coal are running at about $225 a tonne for the current quarter, but sluggish demand over the summer 
has analysts expecting that the price could dip below $200 for the next quarter -- and some analysts see them 
heading back toward $150 over the long term. 

(Continued on page 20) 
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Mining 
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PEACE RIVER COAL 

The synergies of the acquisition might be particularly compelling for Western Coal, which has several 
mines within spitting distance of Trend and has a processor in the area that is operating at only a little over 
half its capacity. 

Western Coal also co-owns the promising Belcourt-Saxon development project with Peace River, which 
could prove the jewel of the acquisition. The proven and probable reserves on the properties, at 86.6 million 
tonnes, are almost four times the reserves at the Trend property, and are roughly equal to the reserves on all of 
Western Coal’s other British Columbia assets combined. 

Teck, the biggest of the three, would have the least trouble absorbing the expense of such an acquisition. 
However, the company has said that it has plenty of internal growth potential to invest its money in, and would 
need a “pretty compelling” reason to expand through acquisition. 

For Grande Cache, though, the deal would be a stretch. The upper range of the anticipated purchase price 
could exceed the company’s entire market capitalization, which is slightly more than $500-million (Canadian). 

Globe & Mail 

(Continued from page 19) 

BC COAL PRODUCTION 
Year-over-year, coal production in British Columbia jumped nearly two-thirds (+63.4%) in May 2010. 

BC accounts for roughly one-third of total Canadian coal production with roughly 95% destined for use in 
metallurgical processes. Data Source: Statistics Canada 

BC Stats Infoline Issue: 10-31August 6, 2010 

Photo by E. Mayoh 
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Forestry 
August 2010 

Sawmills in British Columbia posted another year-over-year increase in June as lumber production rose 
13.4%. While Interior mills pushed production ahead 12.0%, Coastal mills ramped up lumber output by a 
substantial 25.4%. Nationally, sawmills registered a 22.1% increase in lumber production in June with strong 
gains in Nova Scotia (+90.1%), Quebec (+37.9%), New Brunswick (+35.5%) and Alberta (+25.7%). Data 
Source: SC Cat. no. 35-003-X 

BC Stats Infoline Issue: 10-31August 6, 2010 

SAWMILL PRODUCTION 

More than 220 people are getting their jobs back two years after a northern Interior B.C. pulp mill closed 
its doors. 

The Mackenzie Pulp Mill in Mackenzie, B.C., is officially reopening on Tuesday, welcoming 
employees with a ribbon-cutting ceremony. 

Paper Excellence, a Netherlands-based company, says an estimated 500 spinoff jobs will also be 
created as the mill goes back into high gear. 

Two hundred and forty workers were idled when the mill closed in the spring of 2008, just months after 
the bankruptcy of U.S. forest company Pope and Talbot. 

Worthington Properties then bought the mill from Pope and Talbot, but in January 2009, the B.C. 
government stepped in to maintain the facility after the company failed to pay maintenance workers. 

In Mackenzie, four mills have closed in recent years, leading to large job losses. Mayor Stephanie Killam 
said the new investment has created a renewed sense of pride in the community. 

The mill, 180 kilometres north of Prince George, is Canada's most northerly softwood market kraft pulp 
mill and can produce up to 235,000 tonnes of pulp annually. 

Read more: http://www.cbc.ca/canada/british-columbia/story/2010/08/17/bc-mackenzie-pulp-mill-reopens-cp.html#ixzz0wsU5J2Av 
The Canadian Press 

DUTCH COMPANY REOPENS BC PULP MILL 
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At first glance, Pioneer Memorial Park looks like just that, a park.  The empty field of grass, a few trees; it 
could be a pleasant place to have a picnic.  Look a little closer and one realizes it’s a cemetery. 

A few scattered headstones are all that’s left of the historic burial ground that was once abundant with 
grave markers. 

The Peace Country Roots Group, the Women’s Institute (WI) and the city of Dawson Creek Parks and 
Recreation department joined forces to erect the new sign that honours those who lost their headstones when a 
group of well-intentioned Katimavik youth threw them over the banks of the cemetery in 1976. 

At the time, the group of Canadian exchange and youth volunteers approached the city with an idea to 
create a new park, complete with a pond, at the historic Pioneer Memorial site, which was originally opened in 
1922.  At the time, the city did not keep up with projects like it does today, and unfortunately the city lost 
track of what the youth were going to be doing, said Marge Monlezun, a Roots Group member. 

As a result, many headstones were tossed.  People are still buried there, but as to who rests where, is 
unknown. 

“Gravestones disappeared.  They were taken and dumped,” said Monlezun.  “There are very few stones 
left, there are some stones (that are) original, but most of them are gone.” 

Once the project was halted, local groups went to restoring what was left.  The youth had lost the 
identification of who was where; so many of the headstones were not replaced. 

The WI came forward and asked the public to send in the names of relatives who were buried there and 
set about building a sign to identify the deceased. 

However, over the years, that sign started to fall apart and the names were falling off. 
Once again the WI stepped in, this time partnering with the Roots Groups and the city. 
“We decided we had to do something about it, to get a new sign,” said Monlezun. 

Dawson Creek Daily News 

PIONEER MEMORIAL PARK 

City News 
July 2010 

More new developments are moving ahead in Dawson Creek. 
On July 12, city council approved a development permit application for a four story, 97-suite Holiday Inn 

Express off of Highway 2, next to Chances Gaming Centre and across from the Multiplex. 
Mayor Mike Bemier said the city will need more hotel rooms as it continues to see pressure to 

accommodate oil field workers. However, he said this hotel will likely accommodate visitors taking in shows 
at the EnCana Events Centre, as well as visiting players from sports teams including the new Dawson Creek 
Rage. 

"That's going to be a needed addition down in that area, as something that caters to the tourists and the 
sports side of things as well," he said. 

A rezoning application was approved for first two readings to allow for single family/duplex residential 
developments on a 256 hectare parcel in the northeast comer of the Crescentview subdivision, south of the 
Imperial Access Road and west of 17 Street. The applicant, 10322 Holdings Ltd., is proposing to build a gated, 
seniors housing project on the land. 

Northeast News 

NEW DEVELOPMENTS 
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The federal government is watching with interest the development of natural gas resources in the 
Northeast. 

Nine members of the Conservative party's energy caucus joined Prince George-Peace River MP Jay Hill 
in Dawson Creek on July 16 to view first hand the activity in the Montney shale gas formation. 

James Rajotte, MP for Edmonton-Leduc, explained he and his colleagues make up part of a larger caucus 
of more than 30 members. He said when the House of Commons is in session, the caucus facilitates meetings 
in Ottawa with representatives from all sectors of the energy industry. However, in the summer, he said they 
like to meet with stakeholders all over the country. 

"We try to get MPs together in one region for one or two days to learn about that area." he said. 
He said there's been a lot of interest in the oilsands development in northern Alberta and the 

unconventional natural gas development in northeast British Columbia from MPs not from those regions, so 
that was the purpose of this visit. 

"I think we need to reach out even more to our colleagues and make sure they are informed of the 
importance of the oil and gas industry and what it contributes, not only to the regions in which it may be 
located, but the benefits to the nation as a whole." 

Hill said the importance of the oil and gas industry to the Peace Region cannot be understated and they 
will be bringing that message back to Ottawa. 

"We'll be looking at every way possible to assist the industry in making sure it continues to create the 
thousands of  new jobs that; said Hill. "It’s just a tremendous opportunity here in the Peace River country.” 

Dawson Creek Mayor Mike Bernier said the visit was a good opportunity to familiarize the MPs with the 
type of development happening in the Montney shale gas formation, which is quite a bit different from 
conventional sources of natural gas. 

He said that included a tour, facilitated by EnCana Corp., of production wells and drilling rigs. He said 
one of the highlights was showing how many wells could be drilled on one lease, or pad, reducing the 
footprint on the land. 

The mayor added the caucus members were also impressed with the abundance of agriculture evident in 
the region and the ability for the two industries to coincide. 

The day also included a luncheon at the EnCana Events Centre and Bernier said the venue is a showcase 
of the partnerships between industry and the community. 

"Companies like EnCana have been such a big part of our community, helping to push us along and be 
part of the vision of seeing Dawson Creek grow and prosper," he said. 

Northeast News 
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MPS VISIT DAWSON CREEK 

July 2010 

Dawson Creek city council awarded a contract to MHPM Project Managers to oversee the development of 
an effluent water reuse project, in partnership with Shell Canada. The contract will cost S225 000. which will 
come from higher than anticipated revenue from bulk water sales to date and an additional environmental levy 
on the non-potable bulk rate.  MHPM Project Managers is the firm overseeing the construction of the Calvin 
Kruk Centre for the Arts. 

Northeast Review 

PROJECT MANAGER 
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NITROGEN PLANT 
Ferus Inc. announced it has acquired land in Dawson Creek for the purposes of constructing a $20 million 

liquid nitrogen plant to serve the oil and gas industry in the region. 
The Calgary-based company owns and operates six cryogenic (involving very low temperatures) plants 

throughout Alberta and is looking to expand. 
"Dawson Creek is sitting in the heart of one of the largest shale gas plays in the world, and so to go there, 

for us, makes great operational sense," said the company's president and CEO, Richard Brown. 
He said they already truck their products from plants in Red Deer and Strathmore directly to well sites in 

the Peace Region, so building a plant in the city would save the company on expensive handling and 
transportation costs. 

Brown explained the plant would produce 200 tonnes of liquid nitrogen a day by taking air from the 
surrounding environment, cooling it to temperatures approaching minus 173 degrees Celsius, then separating 
and venting the oxygen and further cooling the nitrogen until it condenses into liquid form and is stored. 

He said liquid nitrogen is used by the industry in natural gas well stimulation and completion. He said that 
reduces the amount of water required for hydraulic fracturing, and improves water recovery from the well, 
improving the well's performance. 

Brown said the amount of nitrogen used depends on each company’s "fracking" formulas, but any one 
well could use up to 50 to 100 tonnes. 

He said the plant would require 15 to 20 operators and drivers for the transport trucks that will be 
registered in British Columbia. 

"We've already started hiring out of Dawson Creek," he said, adding they are already contemplating a 
second plant should the market demand require one. 

Brown said they expect to operate in Dawson Creek for at least the next 20 years, and as such, they will 
be looking to get involved in the community.  Executives from the company will visit the city during the 
airshow and they have already committed to sponsoring the Fall Fair. 

Mayor Mike Bernier, who acts as the city's economic development officer, said he met earlier with Brown 
and the company's board of directors in Calgary to discuss the proposal. 

"It's amazing, excellent news that Ferus has made a choice to start up a brand new plant right here in 
Dawson Creek," said Bernier. "They were very passionate about the fact they are a small but growing 
company and want to be part of the community right from the get-go." 

While in Calgary, he said he met with executives from companies such as EnCana, Shell, Enbridge and 
Calfrac and what he heard was very positive for the long-term economic growth of the city. 

"The message was the same from every company that I met with in Calgary - all of their activity, all of 
their discussions around the boardroom are all about Dawson Creek and the Montney (tight gas formation)," 
he said. "It's not a short term - they all talk about 20 or 30 year windows of involvement in this area." 

Bernier added executives from two other companies indicated they are looking at relocating to or 
expanding in Dawson Creek as well and he expects some more announcements in the near future. 

Northeast Review 

City News 
July 2010 

CLIMBING WALL 
A new indoor rock-climbing wall is set to open in the fall.  The 14.9m high, 5m wide wall will be built 

inside the Multiplex, along with a 4m high freestanding bouldering cave, and freestanding free-form boulder.   
The budget for the project is $200,000. 

Community groups have raised $164,582 towards the project.  The city will pay the remaining $35,418. 
Dawson Creek Daily News 



- 25 - 

City News 

The Ministry of Transportation has indicated they are looking at installing two pedestrian-activated 
crosswalks on Eighth Street where the 7 Eleven and Safeway are located sometime later this year. They are 
also exploring options for the intersection of Alaska Avenue with 13 Street. 

Northeast News 
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July 2010 

RCMP BIKE PATROL 
The Dawson Creek RCMP Bike Patrol has been resurrected. 
Newly trained on bike patrol practices, RCMP officers have already begun patrolling downtown on their 

bicycles. 
"It's nice to get out," said Const. Brad Sabo. "It's always nice to see enforcement out there and you get a 

chance to actually talk to the person on the bike versus a car that drives by and you can't say hi." 
The bike patrol was defunct for a while because all of the trained members eventually moved away. 
Sabo is one of five of the new bike patrol officers. He's enjoying the one-on-one with the public. 
With a downtown focus, bike patrols will be out during the day and the night to carry out drug 

enforcement and traffic stops. 
Although a bike is more mobile and quiet, riding does have its challenges when trying to pull people over 

for traffic offences. 
There are no sirens on a bike. Whistles are used in lieu. 
"If they don't hear the whistle, it's a really long ride," said Sabo. "It can be more difficult, but most people 

are paying attention, they hear the whistle, they see us., 
Educating the public about bicycle safety is also on the bike patrol’s agenda. 
“We are going to follow the motor vehicle act for bicycle safety and we want to sure that everyone else 

does as well,” said Sabo who spoken with numerous youth lately about helmet laws. 
Most kids who get pulled aside are given warnings.  Sabo said RCMP want to get the message out there 

that helmets save lives. 
The RCMP bike patrol 

will be out and about until 
the weather makes it unsafe 
for the members to ride. 

Sabo would like to 
remind the public to keep 
an eye, and an ear out, for 
the tweet of a whistle and 
pull over safely. 

"It's really hard to miss 
us. We are wearing a bright 
green vest, or bright green 
jacket," said Sabo. "If you 
see us and we're blowing 
our whistle, pull over; don't 
run, 'cause bikes are 
faster," he joked. 

Dawson Creek Daily News 
Photo by Peace PhotoGraphics 
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City News 
August 2010 

The City of Dawson Creek, B.C., and Shell recently reached an agreement to build the City's Reclaimed 
Water Plant (RWP). This 10-year agreement is subject to elector approval. 

The RWP will treat effluent currently released into the Dawson Creek to a standard suitable for industrial 
and municipal uses. This includes oil and gas production, dust control on roads and the sports field watering. 

The use of reclaimed water will end the consumption of the City's potable water for industrial purposes 
and will significantly reduce the amount drawn from the Kiskatinaw watershed. 

"We all recognize the importance of water and the need to find long-term solutions for using such a 
limited resource," said Mike Bernier, Mayor of Dawson Creek. "So we are very pleased with this agreement. 
It's an opportunity that benefits both the people of Dawson Creek and local industry." 

Shell Development Manager Manuel Willemse said, "We were able to reach this agreement because our 
values are closely aligned with the City of Dawson Creek. The City and Shell both care about sustainability, 
and this agreement allows us to reduce our environmental footprint. 

Shell will provide $9.75 million towards the cost of the project and the City will provide an estimated 
$1.5 million. Shell will retain the rights to the first 3,400 cubic metres per day of the reclaimed water and the 
City will have the rights for the next 1,100 cubic metres per day. Any further product above this will be evenly 
split between Shell and the City, with Shell paying for its share. 

The City will fund its portion of the project out of its utility reserve accounts and will use the commercial 
sales of its allotment to recover construction and operating costs. The sale of the City's portion of reclaimed 
water could result in revenues of more than $1 million per year. 

This upgrade to the City's infrastructure will meet future provincial and federal regulations for using 
reclaimed water and treatment of waste. Without this new agreement, the City could be facing a substantial 
investment in future sewer infrastructure. 

With the RWP agreement, Shell will proceed with the construction of a pipeline to transport the water 
from the RWP to the Groundbirch area (pending consultation and regulatory approval). Shell plans to use the 
reclaimed water and recycled production water in its drilling operations. 

The RWP will reduce the amount of surface water used for Shell's development activities and as a result, 
minimize the impact on local water sources. 

Public consultation will begin with a town hall meeting on September 13. 
Water Canada 

RECLAIMED WATER PLANT 

STAGE 4 WATER RESTRICTIONS WORKING 
Just one day after Stage 4 of the city's water conservation bylaw came into effect, water use has 

significantly decreased. 
"We're keeping track on a daily basis of all our water, so as of yesterday [Thursday], the first day of Stage 

4, we were down to 1.58 million gallons, so we're down below our two million right in the first day," said 
Mayor Mike Bernier. 

The city's current water permit only allows two million gallons of water to be pumped out of the 
Kiskatinaw River. 

The city's water usage just before Stage 4 was implemented was about two-and-a-half million gallons - 
more than what was allowed. 

"I want to give a big thank you to the community from myself and from council," said Bernier. 
"We were forced into this situation with Mother Nature and the provincial government lowering our 

[water pumping] permits and the city has certainly responded. Way to go." 
To view the city's daily water usage check out www.dawsoncreek.ca. 

Dawson Creek Daily News 
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Education 

FOOD SAFETY TRAINING 

HEALTH CARE ASSISTANT PROGRAM EXPANSION 
The Province is investing $48,000 at Northern Lights College to expand its health care assistant program. 
This one-time funding will support six additional spaces in the health care assistant programs at Northern 

Lights College’s Fort St. John and Dawson Creek campuses in 2010-11. Health care assistant graduates will 
provide health care in a variety of institutional and community settings, including both home support agencies 
and residential care facilities. 

Health care assistant graduates are trained to provide care that promotes and maintains the physical, 
emotional, cognitive and social well-being of clients. 

Government of BC News Release 

The Province has launched a new self-guided online course on how to safely handle and prepare food so 
you can reduce the risk of food-borne illnesses caused by contamination. 

Caring About Food Safety, an interactive tutorial available online at no cost for all British Columbians, 
includes six sections that show step-by-step how to safely buy, store, prepare and cook food, as well as clean 
up afterwards. 

The web-based, interactive course will benefit people who prepare food in work, community and home 
environments, where it is not always necessary for them to hold a food training certificate. It’s available in 
multiple languages at www.foodsafety.gov.bc.ca , as well as on DVD. 

Under the Health Act’s food premises regulation, every operator of a food service establishment must 
hold a certificate for completion of a food-handler training program such as FoodSafe, and must ensure that at 
least one certified employee is always present if the operator is absent. However, this does not apply where 
food is prepared and served in family child care, residential-care facilities for six or fewer persons, community 
groups and small business environments. 

Government of BC News Release 

July 2010 
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August 2010 

PIGEONS RACE FOR GOOD CAUSE 
Raising money for good causes both local and international is for the birds - pigeons, to be .exact. 
The Rotary Clubs of Dawson Creek are holding their fifth annual Rotary Pigeon Racing Circuit, a series 

of four races from different locations in Alberta to Pouce Coupe. 
Race organizer Ed Pietila said they have 100 businesses that have purchased and registered pigeons for 

the races, the most they've ever had for the circuit. 
"It's getting bigger and bigger," he said. "I believe the first- year we had it, we only had 50 pigeons sold, 

so it's getting bigger every year." 
He said the birds have been divided up into three pools. There are prizes for the fastest pigeon in each 

individual race and prizes for the fastest combined time in the four races. 
Pietila said the money will go towards various projects around the community, like extending the walking 

trail so it can join up with the Multiplex, and to causes the Rotary Clubs support, such as palliative care. 
He added they also contribute to international causes such as a literacy program in Belize and a polio 

eradication campaign. 
The birds are raised by Lance Jones, a member of the South Peace Racing Club, at his home in Pouce 

Coupe. He explained each bird has two bands attached to their legs - one to identify them, and one to record 
when the bird returns to the coop. He said when a bird walks over a sensor on the door of the coop, that bird's 
number and time are recorded electronically. 

He said the birds can average 90 kilometres an hour for about 12 hours, although they'll travel faster or 
slower depending on wind direction. He said some of his older birds have made it home in five hours from 
Edmonton and seven hours from Calgary, with a favorable tailwind. Jones said besides weather, electrical 
wires can be a hazard when the birds are flying. He said hawks will ambush the pigeons just as they are taking 
off or landing, but normally can't catch them when they're airborne. However, he said he didn't lose any birds 
last year. 

Jones has older birds that have won provincial and national awards, and he said breeding pigeons to race 
is much like raising thoroughbred horses, in that the winners tend to come from the same pedigree. 

Northeast News 
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Recreation & Leisure 

Dawson Creek Rage fans will get their first look at the city’s new Jr. A team when it tunes up against 
three other Canadian Jr. A teams in Face Off Fever 2 just weeks before the local squad begins taking on US 
clubs in the North American Hockey League’s regular season. 

The Rage will play four games over five days in late August and early September as part of an exhibition 
tournament that will also feature the Grande Prairie Storm, Prince George Spruce Kings and Quesnel 
Millionaires. 

Dawson Creek Daily News 

FACE-OFF FEVER 

The Dawson Creek Community Garden Society officially unveiled their new Trailside Garden site. 
The public was invited down to the site, located adjacent to the Dawson Trail, just off the corner of 14 

Street and 107 Avenue, to learn about community gardening as part of the celebration. 
The garden includes 20 raised beds in a fenced-off area on one side of the trail, and another six beds in a 

fenced area next to the old compost education centre on the other side of the trail. 
The 20 beds were made possible through a federal New Horizons for Seniors Program grant.  That 

includes one bed that is raised and allows for a wheelchair to pull right up to the bed, and four others 
surrounded by a concrete floor so they can also be accessed from a wheelchair.  The site also has a shaded 
seating area. 

Garden manager Tamara Supernault said raised bed gardening is much easier for gardeners, particularly 
those with mobility issues, but the only challenge is that the beds require more water because the plants aren't 
drawing moisture from the ground.  

She said all the beds are being used for this growing season, but those interested should reserve their beds 
for next year. 

Northeast News 

TRAILSIDE COMMUNITY GARDEN 

SUMMER CRUISE 
The 16th annual Summer Cruise is in gear and its revving up to be a hot one. 
The three-day event kicks off with a cruise in and welcoming, followed by a barbeque, live music and 

street dancing. 
Seven blocks of Show and Shine vehicles will be on display for the public to view. 
Well over 200 vehicles will roll into town from Dawson Creek and surrounding areas, including Fort St 

John, Fort Nelson, Smithers, Prince George, Vanderhoof, Valleyview, Stony Plain and Edmonton. 
Dawson Creek Daily News 

July 2010 
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Speed, power, precision and agility were all on display at the Dawson Creek Airshow on July 21. 
Nine members of the Canadian Forces Snowbirds Show Team were the first to take to the skies that 

evening above the airport. The pilots demonstrated their precision with their CT114 Tutor jets, flying in tight 
formations only a few meters away from each other, then bursting into different formations. 

Flying in his first-ever air show was "Super" Dave Mathieson. He is no stranger to flying, though, having 
logged about 14,000 hours as a commercial pilot.  He was flying an experimental version of a Pitt Special, a 
biplane that was customized specifically to perform stunts, such as rolls at 400 degrees per second. 

Jerzy Strzyz, hailing from Poland, is an acrobatic instructor and member of the International Council of 
Airshows. He was flying his Sukhoi 26, a very capable plane for performing all kinds of stunts. 

Strzyz displayed his specialty, which is taking his plane vertical.  He would roll and tumble as he climbed 
higher into the skies, and then perform the ''hammerhead," a stunt where he stalls his plane and begins to fall 
back down to earth, only to pull himself out of the descent in what appears to be the last possible moment. 

A couple of unusual aircraft were on display at the air show, including Bill Shepherd’s Yak 11, a version 
of a World War II Russian fighter plane, and Manfred Radius’ sailplane, which showed impressive agility as it 
performed loops, rolls and slides, all without the assistance of an engine. 

Captain Joe Shetterly, hailing from Arizona, showed off the awe-inspiring A-10 Thunderbolt II, an 
aircraft the US Air Force specifically used for close air support of ground forces.  The twin-engine jet is 
extremely versatile, with a short turn radius and quick takeoff and landing capability, and is designed to take 
and dish out a lot of firepower, coming equipped with a Gatling-type cannon than can fire nearly 4,000 rounds 
per minute, as well as an array of missiles and bombs. 

Not to be outdone was Captain Brian Bews of the 425 Tactical Fighter Squadron of the Canadian Forces, 
flying a CF-18 Hornet.  Bews demonstrated the dynamic aircraft’s tight turn radius and speed — the Hornet 
can easily break the sound barrier, maxing out at about 2,200 kilometers an hour, although Bews kept the 
aircraft at about half-speed. 

Both the A-10 and CF-18 showed off their firepower in a few staged "attacks," although the pyrotechnics 
were really provided by April Zalesky and the AV8FX team on the ground. 

The show was capped off with a fireworks display appropriately provided by Team Rocket. Ken Fowler 
and Eric Hansen had the pyrotechnics attached to the Harmon Rocket airplanes they built from scratch, firing 
them off as they performed loops, rolls and other stunts in formation. 

Northeast News 
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Recreation & Leisure 
July 2010 

Kelly “The King” Sutherland won his fifth Battle of the North Chuckwagon Championship when he won 
the final dash, crossing the finish line in a time of 1:15:21 from barrel position 2 Sunday at Dawson Creek. 

High River’s Jason Glass was second in the dash.  He came out of barrel three and crossed the finish line 
at 1:16:61.  Jerry Bremer was third and Colt Cosgrove finished fourth as a result of tipping over a barrel. 

Sutherland also won the five day aggregate with a total time of 6:23.54. 
There are 36 drivers chasing Kelly Sutherland in the World Professional Chuckwagon Association’s 

standings.  He sits in first place with 1,03.5 points.  
There are three more stops on the tour before the finals in Edmonton on the Labour Day weekend. 

Okotoks Western Wheel 

CHUCKWAGON RACES 

August 2010 
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Recreation & Leisure 

After the slack performance on Thursday when the winds were gusty and the temperatures rather chilly, 
some of the Dawson Creek rodeo organizers were a little worried the weather wouldn't co-operate for the 
busier Friday, Saturday and Sunday performances. 

No problem. The rodeo gods were smiling on Dawson Creek's annual contest as the area enjoyed three 
days of beautiful, rain-free weather and along with the fine weather Wednesday it made for an enjoyable 
experience for anyone who showed up to watch five nights of chuckwagon racing and a weekend of rodeo 
action. 

"It turned out beautiful. Thursday I was a little bit worried. It was cold and windy, but we got four good 
days out of five and you can't really beat that," said Terry Cooke, one of the organizers. 

And close to 300 cowboys and cowgirls — most of them entered in the Friday-Sunday performances — 
competed under sunny skies and in temperatures that were close to 30C. A handful who could not be slotted 
into the three main performances took part in Thursday's slack performance. 

Those 300 made it the biggest pro rodeo in Dawson Creek and one of the best this side of the Canada-U.S. 
border. 

Dawson Creek Daily News 
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SEALS WIN REGIONALS 
The Dawson Creek Seals gave their coach a memorable going-away present. 
In her final season coaching the local summer swim club, Genevieve Jin saw the Seals wrap up the last of 

the local swim meets by winning the title of the regional championship held this past weekend at the Kenn 
Borek Aquatic Centre. 

That makes it four titles in six meets and one of the best seasons in recent memory. 
The Seals placed third twice this season; once in Prince George to open the season and later on in 

Quesnel. 
But they had the most points in their home meet in early June to win the title and turned things up a notch 

and dominated July with titles in Mackenzie and Fort Nelson. 
About 56 Seals competed at the regionals and welcomed visiting swimmers from Mackenzie, Fort Nelson, 

Quesnel and Prince George. 
Dawson Creek qualified about 25 swimmers to attend the BC summer swimming championships in 

Kamloops. 
Dawson Creek Daily News 
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July 2010 

Big Bird, the Cookie Monster, Elmo, The Count and all the popular characters from the hit children’s 
television show, Sesame Street, performed three live shows at the EnCana Events Centre on July 14.  Children 
in the audience were encouraged to explore the power of their imaginations, in a fun and interactive 
performance featuring lots of singing and dancing.  Debuting in 1969, Sesame Street is widely considered the 
pioneer of children’s television programming that combines education with entertainment. 

Northeast News 
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Culture 

Peace Fest will once again showcase some of the best musical talent the BC and Alberta Peace Region has 
to offer, in Dawson Creek on Aug. 21. 

The music festival starts at noon at the Pioneer Village and will feature performances from over a dozen 
acts. 

Jonathan Simmons, the organizer behind the first Peace Fest in Pouce Coupe several years ago, said the 
goal has always been to showcase local talent, while raising money for a good cause. 

"We actually did it as a fundraiser for an orphanage in Africa," he said. "It was just an excuse to play 
some music and raise some money for a good cause and that's how it all started." 

Since then, organizers have picked a different cause every year. Last year, proceeds went to local Special 
Olympics athletes, and this year, the money raised will go towards building the new Calvin Kruk Centre for 
the Arts downtown. 

Simmons said through years of networking, and through word of mouth, he was able to pull together a 
diverse group of performers from a variety of genres, from folk and traditional music, to country and rock and 
roll. He said to mix it up a little this year, those acts will take part in a songwriters' circle. 

The festival this year has a distinctly youthful vibe, as some up-and-comers like the Morgan McGowan 
Band, the Rockabilly Rebels and the Amoebacorns will join some of the veterans of the local scene like Jamie 
Knyx and the Potluck in the Basement Singers. "It's a really good opportunity not only for people to see what 
the young people are doing, but it's a good opportunity for those young people to feel what it's like to perform, 
in somewhat of a smaller venue, before they sort of spread their wings and get out there," he said. 

A huge prize incentive to draw people out doesn't hurt either. At 8 p.m., the winner of the Kiwanis 
Performing Arts Centre's raffle will be drawn, and that person will have their choice of taking $25,000 in cash, 
or their choice of one of three brand new vehicles from Brown's Chevrolet. 

The Northern Environmental Action team will once again host an "eco fair" in conjunction with the 
concert. Local vendors will be selling environmentally-friendly arts and handicrafts and there will be 
information booths for those who want to learn more about environmental sustainability. 
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